
 

Tax Alert 
 

 
July 2015 

 



1

Main Changes 
to tax legislation 

 

1. Regarding approval of tax 
reporting forms 
 
 
 
 
 
 
 
 
 
By the Order of the Minister of Finance 
of the Republic of Kazakhstan № 290 
(further “RoK”) dated April 28, 2015 
tax reporting forms on value added tax 
(further “VAT”) form 300.00 and 
declaration on indirect taxes on 
imported goods form 320.00 were 
amended. 

Previously in the form 300.00 “Import 
with of VAT payment upon the custom
clearance (on the basis of the 
declaration on goods form 320.00)”
included the following lines: 

 300.00.016 I “Import from 
Russian Federation”;

 300.00.016 II “Import from the 
Republic of Belarus;

 300.00.016 III “Import from 
the Republic of Armenia”. 

In the amended declaration form
300.00, the line 300.00.016 includes 
only 2 lines: 

 300.00.016 I “Import from the 
states, which are not members
of the Custom Union”;

 300.00.016 II “Import from 
the member states of the 
Custom Union”. 

Further, in the tax declaration form 
320.00, subline IV “from Kyrgyz 
Republic” was added to the lines from 
320.00.01 to 320.00.019. 

The Order becomes effective after 10 
calendar days from its first official 
publication from July 6, 2015; and 
extends on the relationships arose from 
July 1, 2015. 

2. Regarding the financing of 
structural subdivision by its head 
office  

Nowadays, the taxation of the structural 
subdivisions of the non resident legal 
entity, operating without foundation of 
a permanent establishment, is one of 
the most discussed questions. 

In accordance with the provisions of 
the Civil Code of the RoK, the 
branches and representative offices are 
separate subdivisions of legal entity set 
outside its location, rather than separate 
legal entity, in other words legal entity 
and its structural subdivision has to be 
recognized as a single legal entity. 

Therefore, financing of the structural 
subdivisions by its head office shall not 
be recognized as income of the 
structural subdivisions received free of 
charge. 

In connection with it, according to the 
information provided by Taxpayers 
Association of Kazakhstan (further 
the “TAP”) during the round table on 
taxation of non resident legal entity it 
was proposed to amend paragraph 4 
article 96 of the Tax Code of the RoK 
(further the “Tax Code”) with the 
following sentence: 

“the amount of funds granted by the head office 
to maintain its structural subdivision which is 
operating without foundation of a permanent 

establishment shall not be recognized as a 
taxable income of the structural subdivision”

As a result of the round table it was 
decided to accept the offered 
amendments to work on and to develop 
a stand alone annex 100.00.08 to the 
form of tax report 100.00 in order to 
account and reflect the fundings 
received from head office. 

3. Regarding the amendments to 
pension provision  
 
On July 9, 2015 Deputes of senate of 
the Parliament of the RoK have
approved the Law “On amendments 
and additions to certain legislative acts 
of the RoK on pension provision” 
(further the “Law”). 

In accordance with the Law basic 
pension will depend on the period of 
participation in the pension system. 

The basic pension, for citizens who has 
experience in pension system for 10 
years or less, will be equal to 50% of the
minimum living wage (further 
“MLW”), for 20 years of experience the 
size of basic pension will be equal to 
70% from MLW, for 30 years of 
experience 90% from MLW. In 2015 
MLW is equal to 21,364 tenge. 

Additionally, the Law suggests to 
supplement the existing contribution 
pension system with new non financial 
defined contribution component which 
is formed of compulsory pension 
contributions from employers (further 

“CPCE”) in the amount of 5% of 
income of employees. Such CPCEs will 
be formed on conditional retirement 
account of each employee. 

The right for pension payments from 
CPCE will be granted to people who 
have reached retirement age on 
condition that the CPCE were 
transferred for the period not less than 
60 months prior to the retirement, and
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to disabled people of I and II groups 
whose disability is set indefinitely. This 
pension is to be paid for entire life by 
monthly payments and will not be 
allowed for inheritance. It should be 
noted that a retirement age in RoK for 
women 58 years, for men 63 years.

Thus, according to the information 
provided by the TAP, the Law was 
signed by the President and becomes 
effective from July 1, 2017. 

4. Regarding the draft Law of the 
RoK “On amendments to some 
legislative acts on taxation” (further 
– the “draft Law”) it was suggested 
to make changes in the following 
articles of the Tax Code: 
 

 Concerning the deductions for 
expenses incurred in geological 
surveying 

In compliance with the paragraph
1 2 article 111 of the Tax Code, if 
the well is liquidated upon the 
provisions of the Law of the RoK 
on subsoil and subsurface use, of
the inflow of hydrocarbonic raw 
materials were not received during 
the well’s testing, thus the actually
incurred expenses on production 
and liquidation of such well shall 
be deductible for the purpose of 
corporate income tax (further 
“CIT”). 

According to the information 
provided by the TAP, the 
following article shall be amended 
in a way that for CIT purposes that 
actual expenses incurred during the 
production and liquidation of such 
wells including VAT should be 
recognized as deductions. 

It is proposed to make these 
changes effective in a retrospective 
order from January 1, 2009. 

 Regarding the order of application 
of international treaty with respect 
to exemption from taxation 

Currently, the provisions of 
international treaties stipulating a 
tax exemption shall apply if a non
resident possesses a document 
confirming residency that meets 
the requirements of paragraph 4 of 
article 219 of the Tax Code at the 
date a CIT declaration is filed. 

As such, according to the 
information provided by the TAP 
in compliance with the draft Law 
from January 1, 2015 the 
amendment becomes effective, 
according to which for the 
purposes of application of 
international tax treaty, the tax 
agent can present to the tax 
authorities a notarized copy of a 
document confirming the 
residency that meets the 
requirements of the Tax Code.  

Further, to the paragraph 6 article 
212 the amendment was made, 
according to which the copy of the 
document confirming the 
residency should be presented by 
the tax agent to the tax authorities
at place of location not later than 5 
calendar days from the date set for 
provision of tax reports for the 4th
quarter. 

The previous version of the article 
obliges to provide the copy of a 
certificate confirming the residency 
to tax authorities within 3 calendar 
days from the date fixed for the 
submission of tax reports.

It is proposed to make the above 
mentioned changes effective from 
January 1, 2015. 

5. Regarding the accession of the 
RoK into the World Trade 
Organization (further – the “WTO”)  
 
On July 27, 2015 WTO members have 
formally approved the terms for the 
accession of the RoK to the 
organization. It should be noted that 
negotiations on the accession of the 
RoK to the WTO were completed on 
June 22, 2015 in Geneva.

WTO is an intergovernmental 
organization which regulates 
international trade, the main purpose of 
which is to ensure fair conditions for 
competition. The accession of the RoK 
to the WTO will allow to attract foreign 
investors, strengthen the export and the 
sustainable development of the RoK. 
 
Kazakhstan will become the 162nd 
member of the WTO in December 
2015. In connection with that, the 
Parliament of the RoK shall ratificate 
the protocol on accession of the RoK 
to the WTO before October 31, 2015. 

6. The Eurasian Economic 
Commission (hereinafter - the 
“EEC”) temporarily resets to zero 
duties on components for gas 
turbines 
 
At the regular session of the Board of 
the EEC, issues on trade, technical 
regulation, industrial policy and 
customs cooperation were discussed.

Based on the results of the session the 
EEC decided to reduce temporarily the 
rate of import customs duties from 
6.7% to 0% of the customs value of 
components for gas turbines with the 
capacity of over 50,000 kW.

The changes will be effective from 
September 2, 2015 until August 31, 
2019.
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7. Regarding the ratification of the 
Law on entry of the Kyrgyz Republic 
to the Eurasian Economic Union 
(further – the “EAEU”) 
 
The President of the RoK has signed 
the Law № 346 V dated August 2, 2015 
on ratification of the agreement on 
accession of the Kyrgyz Republic to the 
Treaty on the EAEU. 

EAEU is an international organization 
for regional economic integration,
created within the frames of Eurasian 
integration on January 1, 2015. The 
Member States of the Eurasian 
Economic Union are the RoK, the 
Russian Federation, the Republic of 
Belarus and the Republic of Armenia. 
The main purpose of the EAEU is to 
provide the opportunity for free 
transfer of goods, labor and capital. 

Thus, from the moment of the 
ratification of the Law, the Kyrgyz 
Republic officially becomes a member 
of the EAEU and takes obligations 
provided by contract and legal base of 
the EAEU. 
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About 
Company 
 

Grant Thornton is one of the world's 
leading organizations of independent 
assurance, tax and advisory firms. These 
firms help dynamic organizations 
unlock their potential for growth by 
providing meaningful, forward looking 
advice. 
Proactive teams led by approachable 
partners in these firms, use insights, 
experience and instinct to understand 
complex issues for privately owned, 
publicly listed and public sector clients 
and help them to find solutions. 

Over 38,500 Grant Thornton people, 
across 130 countries, are focused on 
making a difference to clients, 
colleagues and the communities in 
which we live and work. 

Grant Thornton member firms range of 
services is comprehensive. Grant 
Thornton member firms work with 
businesses and organizations of all 
kinds around the world. 

International services include:

Assurance 

Comprehensive, cross border audits 
provide the assurance that businesses 
need. Teams from Grant Thornton 
member firms are always led by a 
partner, and are professional at every 
level; ensuring that the reported annual 
results are fairly presented. You gain the 
benefit of broad international business 
experience and technical expertise, 
delivered by individuals who listen and 
respond to the needs of your business. 

Tax 

Tax is seldom straightforward, 
particularly across international borders. 
Tax regimes and compliance regulations 
change rapidly; corporate activities in 
one jurisdiction can have a major 
impact on tax liabilities in others. But 
Grant Thornton member firms can give 
you the advice you need to achieve your 
commercial objectives through 
innovative solutions that manage your 
liabilities.

Accounting 

Important knowledge for business 
development is the reliability of 
accounting, transparency and timeliness 
of financial reporting. As such, Grant 
Thornton have designed a number of 
bookkeeping and payroll solutions for 
you to help free up their time to 
concentrate on developing their 
business rather than looking after the 
more mundane, time consuming and 
low value tasks. 

Special advisory services 

You might need advice on business 
risk, corporate finance or project 
finance, forensic and investigation 
services or recovery and reorganization. 
Grant Thornton firms can advise 
throughout every phase of the business 
cycle. They guarantee no conflicts of 
interest and the highest standards of 
professional practice.
finance. Forensic and investigation 
services or recovery and reorganisation. 
Grant Thornton firms can advise 
throughout every phase of the business 
cycle. They guarantee no conflicts of 
interest and the highest standards of 
professional practice.

Valuation 

The quality of work performed by our 
appraisers and individual approach 
towards our clients will ensure you that 
our company can be your reliable 
adviser in taking financial and economic 
decisions for effective property 
management. Grant Thornton experts 
with an experience across the business 
spectrum, can provide a  tailored 
valuation service specific to your 
requirements.



Contact Us 

If you have any questions regarding the 
information provided in this issue of 
our Tax Bulletin, or any other questions 
about doing business in Kazakhstan, 
please contact our partners.

Kazakhstan 
Almaty 

Yerzhan Dossymbekov
yerzhan.dossymbekov@gtkaz.com 

Arman Chingilbayev
arman.chingilbayev@gtkaz.com 

Tatyana Gutova
tatyana.gutova@gtkaz.com 

Saule Bazilzhanova
saule.bazilzhanova@gtkaz.com 

 

Block 4V, office 705
BC Nurly Tau
15, Al Farabi ave.
Almaty, 050059, Kazakhstan

Т: +7 (727) 311 13 40
F: +7 (727) 311 53 12
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